DATE -12-17-2020

Advisory Notice A20-017

Fallback provision for Three-Month Canadian Bankers’ Acceptance Futures (BAX)

This notice is to inform market participants that Bourse de Montréal Inc. (the “Bourse”) is
supporting the efforts led by ISDA and industry-wide working groups (including the Canadian
Alternative Reference Rate (“CARR”) working group) to improve and strengthen fallback
provisions in financial instruments. The objective of the Bourse is to make sure that its derivative
contracts have a robust fallback provision to ensure continued financial stability.

The Bourse intends to review its Rules to address the risk that the Three-Month Canadian Dollar

Offered rate (“3M CDOR?”) is discontinued while market participants continue to hold exposure on
the Three-Month Canadian Bankers’ Acceptance Futures (BAX) contract. To that effect, the
Bourse contemplates an alignment with the standard fallback language developed by ISDA for
the over-the-counter (OTC) derivatives marketplace.

There are currently no plans to discontinue the 3M CDOR as a reference rate in the Canadian
market, but it should be recognized that CDOR is a voluntary survey-based measure that is
potentially subject to discontinuation risk.

The Bourse plans to communicate more information about the review of the fallback language in
due time and reserves the right to make necessary adjustments based on further market
assessment and consultations with market participants.

For more information on ISDA’s fallback provisions work, please visit the ISDA’s benchmark
reform web page. For more information about the CARR working group, please visit the CARR
web page.
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Market Operations Department
Futures: 514-871-7871 or 1-888-693-6366
Options: 514-871-7877 or 1-866-576-8836

Email : monitoring@tmx.com

THE BAX CONTRACT (THE "PRODUCT") IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY THOMSON REUTERS CANADA LIMITED OR ANY OF ITS
SUBSIDIARIES OR AFFILIATES ("THOMSON REUTERS'). THOMSON REUTERS MAKE NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE
OWNERS OF THE PRODUCT OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE PRODUCT
PARTICULARLY OR THE ABILITY OF CDOR (THE "BENCHMARK") TO TRACK GENERAL MARKET PERFORMANCE. THOMSON REUTERS ONLY RELATIONSHIP TO
THE PRODUCT AND THE BOURSE DE MONTREAL INC. (THE "LICENSEE") IS THE LICENSING OF THE BENCHMARK, WHICH IS ADMINISTERED, CALCULATED AND
DISTRIBUTED BY THOMSON REUTERS WITHOUT REGARD TO THE LICENSEE OR THE PRODUCT. THOMSON REUTERS HAS NO OBLIGATION TO TAKE THE NEEDS
OF THE LICENSEE OR THE OWNERS OF THE PRODUCT INTO CONSIDERATION IN CONNECTION WITH THE FOREGOING. THOMSON REUTERS IS NOT
RESPONSIBLE FOR AND HAS NOT PARTICIPATED IN THE DETERMINATION OF, THE TIMING OF, PRICES AT, OR QUANTITIES OF THE PRODUCT TO BE ISSUED OR
IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE PRODUCT IS TO BE CONVERTED INTO CASH.

THOMSON REUTERS HAS NO OBLIGATION OR LIABILITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR TRADING OF THE PRODUCT.
THOMSON REUTERS DOES NOT GUARANTEE THE QUALITY, ACCURACY AND/OR THE COMPLETENESS OF THE BENCHMARK OR ANY DATA INCLUDED
THEREIN. THOMSON REUTERS MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY LICENSEE, OWNERS OF THE PRODUCT, OR
ANY OTHER PERSON OR ENTITY FROM THE USE OF THE BENCHMARK OR ANY DATA INCLUDED THEREIN. THOMSON REUTERS MAKE NO EXPRESS OR IMPLIED
WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH
RESPECT TO THE BENCHMARK OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THOMSON REUTERS
HAVE ANY LIABILITY FOR ANY DAMAGES OF ANY KIND, INCLUDING WITHOUT LIMITATION, LOST PROFITS, SPECIAL, PUNITIVE, INDIRECT, INCIDENTAL OR
CONSEQUENTIAL DAMAGES, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
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