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     MX Advisory Notice 14-016 [2 of 2] 

* The implied dissemination through the HSVF datafeed will read BID 0.04 and ASK 0.05. The Calculated Implied Bid 
and Ask represent the average net change. Therefore, an inbound order to sell on the BAXZ1404 BID would result in a 
transaction with an average net change of 0.0425 and trade reported fills of BAXZ14-98.75, BAXH15-98.765, BAXM15-
98.74, and BAXU15-98.715.  
 

PARTICIPANT CONSIDERATIONS 

 
1) A BAX Strip calculation is based on the previous day’s settlement price and is valid for the full trading session. 

Therefore, orders executed after the settlement period, whether implied or not continue to be based on the 
previous day’s settlement price and not the new settlement price.  
 

2) Duration order types, such as GTC and GTD, will be accepted on BAX Strips and will not be automatically 
cancelled by the system at the end of the trading day. If the GTC or GTD order is matched on a subsequent 
day, the leg prices will be set according to the prevailing previous day settlement price at the time the order is 
matched, not the one that was in effect when the strategy order was originally entered. 
 

3) It can no longer be expected that trades executed through a BAX Strip order will have the same variation on 
each leg component. The variation will be the same when an order trades against an opposing order, however 
the variation may be different on each leg component if the order trades against an implied price 
 

4) For BAX Strip orders that trade implied, the trade price reported on execution notices on all post-trade feeds 
and reports at the strategy instrument level will be rounded to the nearest sub-penny value, therefore may not 
reflect the actual trade price with all decimals. 

 

PROTOCOL IMPACTS 

There is no impact on any of the protocols by this activation. The IP HSVF dissemination message will be identical to 
the message currently used for all other implied pricing enabled products. 
 

CONTACT INFORMATION 

Please contact the Technical Help Desk if you require additional information. 

 

 
We thank you for your cooperation. 
 
Mark Bourcier 
Market Access Manager 

TECHNICAL HELP DESK 
Toll-Free 1-877-588-8489 

Local 514-871-7872 
E-mail samsupport@m-x.ca 


