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CIRCULAR
April 23, 2007

REQUEST FOR COMMENTS

ABROGATION OF POLICIES OF THE BOURSE REGARDING
PROFICIENCY AND EDUCATION REQUIREMENTS

ABROGATION OF POLICIES F-1, F-2, F-3 AND F-4

Summary

The Special Committee — Regulatory Division of Bourse de Montréal Inc. (the Bourse)
has approved the abrogation of Policies F-1, F-2, F-3 and F-4 of the Bourse, which deals
with the establishment of proficiency and education requirements for its Canadian
approved participants and their approved persons. The purpose of this abrogation is to
reflect the fact that the Bourse is no longer involved in member regulation activities

Process for Changes to the Rules

Bourse de Montréal Inc. is recognized as a self-regulatory organization (SRO) by the
Autorité des marchés financiers (the Autorité). In accordance with this recognition, the
Bourse carries on activities as an exchange and as a SRO in Québec. In its SRO capacity,
the Bourse assumes market regulation and supervision responsibilities of its approved
participants. The responsibility for regulating the market and the approved participants
of the Bourse comes under the Regulatory Division of the Bourse (the Division). The
Division carries on its activities as a distinct business unit separate from the other
activities of the Bourse.
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The Division is under the authority of a Special Committee appointed by the Board of
Directors of the Bourse. The Board of Directors of the Bourse has delegated to the
Special Committee — Regulatory Division its powers to approve or amend some aspects
of the Rules and Policies of the Bourse governing approved participants, among which,
the Rules and Policies relating to admission as approved participant, approval of persons,
disciplinary matters, management of client accounts and operations. These changes are
submitted to the Autorité for approval.

Comments on the proposed abrogation of Policies F-1, F-2, F-3 and F-4 of the Bourse
must be submitted within 30 days following the date of publication of the present notice
in the bulletin of the Autorité. Please submit your comments to:

Ms. Joélle Saint-Arnault
Vice-President, Legal Affairs and Secretary
Bourse de Montréal Inc.

Tour de la Bourse
P.O. Box 61, 800 Victoria Square
Montréal, Quebec H4Z 1A9
E-mail: legal@m-x.ca

A copy of these comments shall also be forwarded to the Autorité to:

Ms. Anne-Marie Beaudoin
Director — Secretariat of L'Autorité
Autorité des marchés financiers
800 Victoria Square, 22" Floor
P.O. Box 246, Tour de la Bourse
Montreal (Quebec) H4Z 1G3
E-mail: consultation-en-cours@lautorite.qc.ca

Appendices

For your information, you will find in appendices an analysis document of the proposed
rule amendments as well as the proposed regulatory text. The implementation date of the
proposed amendments will be determined, if applicable, with the other Canadian self-
regulatory organizations following approval by the "Autorité des marchés financiers”.
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ABROGATION OF POLICIES OF THE
BOURSE REGARDING PROFICIENCY
AND EDUCATION REQUIREMENTS

— ABROGATION OF POLICIES F-1, F-2,
F-3 AND F-4

| OVERVIEW

Policies F-1, F-2, F-3 and F-4 of Bourse de
Montréal Inc. (the Bourse) specifies the
proficiency and education requirements for
registered persons employed by Canadian
approved participants of the Bourse. These
Policies also outline training and continuing
education requirements and conditions under
which exemptions from the above-mentioned
requirements may be granted.

I ANALYSIS
A) Current Policies

Policies F-1 to F-4 of the Bourse relate to
proficiency and education requirements and
require from Canadian approved participants
that they ensure that their approved persons
comply with certain proficiency and education
requirements in order to obtain and maintain
their approved persons status in the various
categories of activities for which they want to be
approved.

B) The Issue
The above-described proficiency and education

requirements have become obsolete since
January 1, 2005 when the Bourse transferred its

APPENDIX A

member regulation responsibilities to the
Investment Dealers Association of Canada
(IDA). Following this transfer of
responsibilities to the IDA, the Bourse kept only
the responsibility of approving persons wishing
to have an access to its electronic trading system
in order to trade the derivative instruments listed
on the Bourse. The approval of persons for any
other approval category in Canada is now under
the sole jurisdiction of the IDA. Policies F-1 to
F-4 of the Bourse have therefore become
entirely obsolete.

C) Objective

The objective of the abrogation of Policies F-1
to F-4 of the Bourse is to reflect the fact that the
Bourse is no longer involved in member
regulation activities including, among other
things, the establishment of proficiency and
education requirements for its Canadian
approved participants and their approved
persons.

D) Consequences of the proposed abrogation

The abrogation of Policies F-1 to F-4 of the
Bourse will have no effect on Canadian
approved participants of the Bourse, on their
approved persons, on clients, on the Bourse
itself and on the public in general.

Canadian approved participants of the Bourse
are required to be members in good standing of
the IDA. This automatically implies that all
Canadian approved participants must comply
with Policy 6 of the IDA which sets out
proficiency and education requirements that are
applicable to their approved persons.? These
requirements are identical to those that were set
in Policies F-1 to F-4 of the Bourse.

! Decision no. 2004-PDG-0223 of the Autorité des
marchés financiers (AMF) dated December 30, 2004.

2 Rule Manual of the IDA - Policy No. 6 -
Proficiency and Education



For what regards foreign approved participants
of the Bourse, the abrogation of these Policies of
the Bourse will have no impact on them since
the requirements of these Policies are not
applicable to them in reason of the fact that they
currently do not have any place of business in
Canada and are not currently carrying business
in Canada that would require them to become
IDA members.

E) Other Alternatives Considered

No other alternative was considered.

F) Impact of proposed amendments on
systems

There will be, for approved participants, their
approved persons, their clients and for the public
in general no systems impacts associated with
the abrogation of Policies F-1 to F-4 of the
Bourse.

G) Interests of financial markets

The Bourse considers that the proposed
abrogation of Policies F-1 to F-4 of the Bourse
will not affect the interests of financial markets.

H) Public Interests

The purpose of the proposed abrogation of
Policies F-1 to F-4 the Bourse is to reflect the
fact that the Bourse, except for the approval of
persons wishing to access its electronic trading
system, no longer has any regulatory
responsibilities regarding the establishment of
proficiency and  education  requirements
applicable to Canadian approved participants
and their approved persons.  As already
mentioned, these responsibilities were entirely
transferred to the IDA in January 2005. The
proposed abrogation is considered to be of
public interest.

I COMMENTS

A) Efficiency

APPENDIX A

As indicated above, the objective of the
proposed abrogation of Policies F-1 to F-4 of the
Bourse is to reflect the fact that the Bourse no
longer deals with member regulation
responsibilities including, among other things,
establishing  proficiency  and  education
requirements to its Canadian approved
participants and their approved persons
following the transfer of these responsibilities to
the IDA in January 2005.

B) Process

The first step of the approval process for the
regulatory abrogations proposed in the present
document consists in having them approved by
the Special Committee — Regulatory Division of
the Bourse. Once the approval of the Special
Committee obtained, the proposed regulatory
amendments will be simultaneously published
by the Bourse for a 30-day comment period and
submitted to the Autorité des marchés financiers
for approval and to the Ontario Securities
Commission for information.

IV SOURCES

e Policies F-1 to F-4 of Bourse de Montréal
Inc.
e  Decision No. 2004-PDG-0223 issued by the

Autorité des marchés financiers (AMF) on
December 30, 2004 — Published in the
January 7, 2005 weekly Bulletin of the
AMF (vol. 02, no. 01)

e Investment Dealers Association of Canada
(IDA) - Policy 6 - Proficiency and
Education



APPENDIX B

POLICY F-1

CONTINUING EDUCATION
PROGRAM

(01.01.2001, abr.00.00.07)
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APPENDIX | TO POLICY F-1

PARAMETERS AND GUIDELINES OF THE
CONTINUING EDUCATION PROGRAM
(01.01.2001, abr.00.07)
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POLICY F-2
(21.08.02, 17.06.05, abr.00.00.07)

PROFICIENCY REQUIREMENTS
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POLICY F-3

REQUIRED CONDITIONS FOR GRANTING AN EXEMPTION TO A COURSE OR AN
EXAMINATION OF THE INDUSTRY
(11.06.03, 17.06.05, abr.00.00.07)
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POLICY F-4
(23.08.02, abr. 00.00.07)

PROFESSIONAL TRAINING
REQUIREMENTS
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POLICY F-4 — APPENDIX 1

GUIDELINES — TRAINING PROGRAM
(23.08.02, abr.00.00.07)
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POLICY F-4 — APPENDIX 2

GUIDELINES — TRAINING PROGRAM

(23.08.02,_abr. 00.00.07)
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