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Adjusted Interest Rate Total Return Future (AIR TRF) valuation formula:

AIR TRF Priceₜ = (Total Return Index − Accrued Financing) + Financing Spread Adjustment

The valuation of AIR S&P/TSX 60 Total Return Index Futures is calculated as follows:

			   = (SPTSX60TRₜ - AFₜ) + FSAₜ

			   = (SPTSX60TRₜ - AFₜ) + SPTSX60TRₜ x τₜ x Sₜ

Where:

• t: valuation time; 

• SPTSX60TRₜ: S&P/TSX60 Total Return Index Close price.

• AFₜ: Accrued daily financing at time t defined by AFₜ = AFₜ₋₁ + DFₜ; 

• DFₜ: Daily financing at time t as defined by DFₜ = SPTSX60TRₜ₋₁ x CORRA ₜ₋₁ x τₜᶠD; 

• FSAₜ: Financing Spread Adjustment as defined by FSAₜ = SPTSX60TRₜ x τₜ x Sₜ; 

• Sₜ: TRF Spread Price in basis point; 

• T: Expiration date of the Adjusted Interest Rate Total Return Index Future; 

• τₜᶠD: annualized financing days as defined by τₜᶠD = [(t)+1 settlement day]– [(t-1) +1 settlement day]/365. 

• τₜ: Time to Maturity defined by τₜ = [(T+ 1 settlement day) – (t + 1 settlement day)] / 365.

The Canadian Overnight Repo Rate Average (CORRA) is used as the overnight financing rate applicable 
to each day. Accrued financing (AFₜ) is equal to the sum of the daily overnight financing (DFₜ) since the 
product’s launch until the valuation time (t):

AFₜ = Σ ti=t0 SPTSX60TRi-1 x CORRAi-1 x τiᶠD

The CDS business days calendar is used as the “settlement days” calendar to calculate the Time to Maturity 
(τₜ) and the annualized financing days (τₜᶠD). 

As the formula shows, the AIR TRF methodology uses a three-component approach to accurately capture 
the total return of the underlying index and its associated financing costs. 

First, the Total Return Index Component reflects the performance of the underlying total return index itself, 
including both price appreciation and reinvested dividends. The Total Return Index price of the AIR TRF is 
always the official index daily close, as the trade is transacted via the Basis Trade on Close functionality (BTC).

Second, the Accrued Financing Component represents the sum of the daily cost of financing this equity 
exposure, typically based on a benchmark rate and accruing over time. The Bourse will use the CORRA rate 
for this calculation.



Finally, the Financing Spread Adjustment 
Component accounts for the market-driven spread 
between the benchmark rate (CORRA) and the 
actual financing cost of the index, reflecting supply, 
demand and perceived risk. Traded exclusively 
using the BTC mechanism, it is this cost to fund the 
total return index exposure relative to the CORRA 
rate, represented by the TRF Spread (Sₜ), that is 
agreed upon by the participants and sent to the 
Bourse for execution. 

Once executed, MX converts the inputted TRF 
Spread into an AIR TRF price in index points 
by combining these three elements: the Total 
Return Index, less the Accrued Financing, plus 
the Financing Spread Adjustment, providing a 
comprehensive and dynamic measure of the total 
return and its associated financing costs.
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